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Bottled exports have been improving in value and volume
over the last 12 months

Bottled exports by value and volume — label claims
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The volume of exports has increased for both bottled label

claims and content
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Coonawarra bottled label claims had the greatest growth in
value on last year and was the sixth largest region

Export value FOB (AUD millions) in year ending June 2018

South Australia (and its blends)

No label Claim

South Eastern Australia (and its blends)
Barossa Valley (and its blends)
McLaren Vale (and its blends)

Barossa (and its blends)

Coonawarra (and its blends)

Margaret River (and its blends)
Clare Valley (and its blends)
Langhorne Creek (and its blends)
Adelaide Hills (and its blends)
Victoria (and its blends)

Yarra Valley (and its blends)
Limestone Coast (and its blends)

Heathcote (and its blends)

Export value compared to year ending June 2017

Coonawarra (and its blends)

South Australia (and its blends)
Limestone Coast (and its blends)
Barossa Valley (and its blends)
Heathcote (and its blends)
Adelaide Hills (and its blends)
No label Claim

Barossa (and its blends)
McLaren Vale (and its blends)
Clare Valley (and its blends)
Yarra Valley (and its blends)
Langhorne Creek (and its blends)
Margaret River (and its blends)
Victoria (and its blends)

South Eastern Australia (and its blends)

_ up by $261m or, 72%
_ up by $5.3m or, 39%
- up by $25m or, 37%
B o by s2.5mor, 27%
- up by $4.0m or, 23%
- up by $83m or, 19%
- up by $9.2m or, 17%
. up by $6.8m or, 8%
I up by $0.7m or, 3%
I up by $0.6m or, 3%
I up by $0.7m or, 3%
I up by $1.0m or, 3%

. down by $2.3m or, -10%

B cownbyssomor, -14%
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Export volume (9 Litre Cases '000)

Positive growth experienced from large and medium sized
exporters in both volume and value for bottled Coonawarra

label claims
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Note: Exporter size based on total exports of Australian bottled wine in 2017-18



Value from exporters of <60K 9| cases has been steadily
Increasing over last 18 months as value from larger exporters
stabilise

Bottled exports from Coonawarra label claims
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Shiraz and Cab Sav are the main exports for bottled label
claims and content

Label claims Content
year ending June 2018 year ending June 2018
Shiraz Shiraz 32!
Cabernet Sauvignon Cabernet Sauvignon [N
Cabernet .$14 Unspecified BEYE
Cabernet Sauvignon/Shiraz I$1 1 Merlot e
Merlot |$06 Tyrian m
Cabernet Sauvignon/Merlot |$05 Malbec .$4
Chardonnay |$0 5 Petits Verdot . $3
Cabernet Sauvignon/Shiraz/Merlot I $0.4 Cabernet Franc I $2
Cabernet/Merlot/Petit Verdot |$04 Pinot Noir I$2
Sauvignon Blanc I $0.3 Chardonnay I$2
No Label Variety | $0.2 Pinot Meunier | $1
Cabernet Sauvignon/Merlot/Cabernet Franc | $0.2 Sauvignon Blanc | $1
Chardonnay/Pinot Noir | $0.2 Semillon | $1
Riesling = $0.1 Durif | $0
$0 $10 $20 $30 $0 $20 $40 $60 $80 $100

Export value (Millions) Export value (Millions)
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Growth within the $20 + category was across all price ranges
— driven by larger exporters.

Bottled label claim — All exporters Bottled label claim — Exporters <50k 9l cases
$25 $4
mMAT Jun 17 g 3 = MAT Jun 17
= 33 = MAT Jun 18
m MAT Jun 18 g
$20 o $2
< g
~~ q.)
2 2 91
= c sl
E a1 = B
) T %0 il __ .
= w $2.49 $2.50t0 $5.00to $7.50to $10.00 $15.00 $20.00 $30.00 $50.00 $100.00 $200 +
> and $4.99 $7.49  $9.99 to to to to to to
E under $14.99 $19.99 $29.99 $49.99 $99.99 $199.99
> $10
g o Bottled label claim — Exporters 50-100k 9l cases
L
. $1 m MAT Jun 17
2]
%5 S $1 uMAT Jun 18
‘ ' 5 .
2
$0 — ‘ - < $0
5 o) &) ) o) S} S} S} ) ) )
o“b@ Ssb‘g AF 6@9 \b‘g '3’9 ‘19-’9 @9 quc‘b qqc'b S 5 ‘
> o o o & S S & < Nk > - el
PP M SRR RO RS 2 %0
K3 Saq," & GQ"J S & & &S X S $2.49 $2.50to $5.00to $7.50to $10.00 $15.00 $20.00 $30.00 $50.00 $100.00 $200 +
& o N9 D & 5 and  $4.99 $749 $9.99 to to to to to to
5 under $14.99 $19.99 $29.99 $49.99 $99.99 $199.99

Wine Australia



Export value (Millions)

Growth in export value for the region has

Export value of bottled label claims

come from China
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Coonawarra bottled label claims were in the top 10 Gl region
exports to China
Export value (Millions) in year ending June 2018 Export value compared to year ending June 2017
South Australia (and its blends) [ ERRNEEEEE 5384 Total China mainiand [ ° byoiagiyr:inion
No label Claim [ 197 Coonawarra (and its blends) ||| | | [ [ | N ‘° bgrfigsgz'”on

. . - ; up by $230 million
South Eastern Australia (and its blends) - $92 South Australia (and its blends) ||| [ EG—_ " )ér 150%
. up by $24 million
Barossa Valley (and its blends) - $51 Barossa Valley (and its blends) - | or. 94%
. up by $6.2 million
B d its blend
McLaren Vale (and its blends) [JJJj $35 arossa (and its blends) [l or, 49%

y $2.2 million

Heathcote (and its blends) - up b or. 34%

Coonawarra (and its blends) . $29

Langhorne Creek (and its blends) . up by $22.§0r/nillion
Barossa (and its blends) I $19 or 2%
. up by $39 million

No label Claim or, 25%

Yarra Valley (and its blends) I $11 o
McLaren Vale (and its blends) . up by $;3rg)(!lllon or,

Langhorne Creek (and its blends) I $11

Yarra Valley (and its blends) l up byofligor/‘(r)lillion

Heathcote (and its blends) I $9 y $14 million

South Eastern Australia (and its blends) l up bor 18%
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Export value (Millions)

43 out of remaining 73 markets experienced growth over last
year but most coming from large exporters

Export value of bottled label claims
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Medium to smaller sized exporters dominate export value
and have had year over year growth in Sweden, Germany,
and Taiwan
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More than half of the consumption growth in imported wine
predicted between 2017 and 2020 will come from China

Proportion of volume increase of imported wine between 2017 to 2020
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Australia’s top varieties all experienced growth in export value
to China driven by high awareness of Cab Sav and demand for

fruit-styled, softer wine with lower tannin and acidity

Value growth of exports by variety on
year ending June 2017

Shiraz

Cabemet Sauvignon

Shiraz blends 97%, up $73

Cabernet Sauvignon blends 112%, up $61

86%, up $87

Red wines are best described as
balanced, medium acidity, fruity,

51%, up $113 i .
floral and with soft tannins

Online wine club purchasing manager

Red wines should be smooth,
medium acidity, fruity and easy to

Merlot 27%, up $8
match with food
0,
Chardonnay 44%, up $4 Influencer
Grenache blends = 51%, up $2
White - no variety | 40%, up $1
Red - Pinot Noir | 39%, up $1 Tannin is the characteristic
Chinese consumers dislike the
Red - no variety | 3%, up $1 most
Imhorter
Riesling = 60%, up $1 P
$0 $50 $100 $150
Million AUD

Aromatic styles of white wine are
very appealing in China, such as
Moscato and Gewurztraminer
Tmporser

When I share Moscato with
friends who don’t know so much
about wine, they go crazy for it!
Influencer

Customers are very happy with
the white wine matching
suggestions we give them, they
are very successful here in
Southern China
Retailer

Although the growth for white
wine 15 more obvious in the
summer, growth opportunities do
exist throughout the year
Online wine club purchasing manager

Wine Australia

Source: Wine Intelligence (right)



Wine preferences vary by region in China

Region

North

East

Central

West

South

Cities featured in
Vinitrac® China

Beljing
Shenyang
Zhengzhou

Shanghai
Hangzhou

Wuhan
Changsha

Chengdu
Chongqing
Guiyang

Guangzhou
Shenzhen

Preference for red wine

Style: dry, fuller-bodied
Flavour: blackcurrant, fresh Chinese wolfberry,
dried Chinese red date

Style: rich, fruity, earthy
Flavour: Chinese waxberry, blueberry,
cranberry, raspberry

Style: mellow and rich, smooth
Flavour: strawberry, berries, Chinese black tea

Style: light, sweet
Flavour: blackberry, raspberry

Style: fresh, juicy, oaky
Flavour: strawberry, vanilla, clove

Preference for white wine

Style: Fuller-bodied, dry
Flavour: mango, tropical fruit, apple

Style: light, crisp
Flavour: vanilla, pomelo, creamy

Style: refreshing, smooth, heavy(-bodied)
Flavour: lemongrass, tropical fruit, pear

Style: fruity, crisp, sweet
Flavour: honeydew melon, nutty aromas

Style: soft, juicy, sweet
Flavour: honey, jasmine tea, citrus

Wine Australia

Source: Wine Intelligence



US demand for premium wines is rising

374
350

272 269

2016-17 F2019-20 2016-17 F2019-20 2016-17 F2019-20

Commercial/value (<US510 per bottle) Phemium and above (US510+ per botje) Total market

Wine Australia

Source: The IWSR



Chardonnay, Cabernet and Pinot Noir dominate the US
market while sweet red blends are on the rise

Top 3 varietals - current and forecast depletions (million cases)

53.5
48.0
I !

Cabernet Sauvignon Pinot Noir
m2016 m2020

-
(o]

-
»

67.4 68.5

Retail sales (US$ billion)
o o o N N -
IS o o o M >

o
(N}

e
o

Chardonnay

S
)

Blended table wine sales in the US (year ended November 4 2017 )

4%

12%

Sweet red blends

I

4%

Red blends White blends Blush blends

Wine Australia

Source: 2017 Shanken’s Impact Databank Review and Forecast (left) and Nielsen (right)



Off trade sales of Cabernet Sauvignon are performing
strongly for Australian wines and there is growth at the
premium end

Varietal
Varietal by Price Point (bottled)
Australia Total market
Caberniet Sauvignon Chardonnay Syrah/Shiraz

Valua Value Value Value Total Market 000 casas Growth| 000 cases Growth| 000 cases  Growth
{rmillion change Australian (milllian change Value $0 - $3.99 1 765.5 D%, 2 Be A% 395 o,
UsD) (%) value share ushy) (%) Pepular $4.00 - $7.99 5.446.9 5% 8636 a%|  e288  -13%
Blush Moscato/Muscat 5.0 0% 4% 126.9 6% Premium $8.00 - $10.99 4,340.4 2%| 3739 a%| 1338 19%
Cabarnat Sauvignon 85.1 8% 4%| 22185 % | Super Premium $11.00 - 514,59 25728 b 3,61 4% 108.5 -B%
Chardonnay 1031 &% 4% 23007 1% Ultra Premium $15.00 - $19.99 1,182.4 1% 1,206 6% 36.4 19%
Fume/Sauvignon Blanc 10.0 6% 1% B53.0 5% Luxury $20.00 - 524.89 410.4 12% 258 ¥ 7.9 13%
Malber 0.0 3304, 056 2A6.8 T Super Luury $525.00 Plus Z87.2 -1% 265 1% 10.6 -105%
Meriot 6.6 a% 7% B40.2 &% Australia 000 cases Growth| 000 cases Growth | 000 cazes  Growth
Pinot Grigio/Pinot Gris 44.2 1% a%| 11849 1% Vilus £0 - $3.90 0.0 0% ! 3% 01 S1%
, Popular $4.00 - $7.99 868.5 4% 1,480 3% 572.3 12%
Finot Noir 4.5 -13% 1% 285.9 2% Premium $8.00 - $10.99 188.2 1% 450 813% 64.3 70%
Riesling 5.6 -18% % 2065 -5% Super Premium $11.00 - $14.99 52 5% 56 -18% 474 1%
Syrah/Shiraz 61.0 -T% 61% 29.7 -T% Ulira Premium $15.00 - $19.99 2.0 4% 1.32 3% 118 12%
White Zinfandel 1.5 7 1% 236.5 -1 Lusury $20.00 - $24.99 42 -13% 0.06 51% 18 3%
Zinfamdel 0.0 -38% 0% 184.2 4% Super Luury $25.00 Plus 1.8 23% 0.04 -20% A1 9%

Wine Australia Source: IRI Global MAT to 1/7/18



Defend our position as number one in the UK

Australia Total Market
Australian
Variety Million £ Change % market share | Million £ Change %
Chardonnay 296 10% 73% 406 7%
Shiraz 290 10% 80% 363 9%
Merlot 120 20% 36% 337 12%
Sauvignon Blanc 77 18% 10% 760 10%
Shiraz Blend 70 -9% 93% 76 -12%
Cabemet Sauvignon Blend 64 -19% 60% 106 -16%
Cabemet Sauvignon 64 18% 32% 197 9%
Pinot Grigio [:K; 200 297 222 0%
Chardonnay Blend 43 -12% 44% a7 -3%
Red Blend 31 -25% 30% 103 -17%
White Blend 20 -56% 19% 110 -27%
Malbec 14 106% 8% 182 32%
Rose blend 13 0% 13% 96 -1%
Sauvignon Blanc Blend 12 20% 55% 23 -T%
Pinot Moir 8 25% 15% 55 11%
Colombard Blend 4 -46% 9% 43 -23%
Viognier 4 48% 43% 8 27%
Grenache Blend 3 47% 22% 15 -15%
Semillon blend 3 -60% 100% 3 -62%
Riesling 2 -10% 49% 4 5%
Semillon 2 -22% 100% 2 -22%

Off trade still wine
MAT June 2018

Volume change % by price point

£20.01 and Above L

£10.01 - £20.00
£9.01 - £10.00
£8.01 - £9.00
£7.01 - £8.00
£6.01 - £7.00
£5.01 - £6.00 7

£4.01 - £5.00

Up to £4.00 |

-80% -60% -40% -20% 0% 20% 40%
o Total market B Australia

Wine Australia

Source: IRl Worldwide MAT Jun 18



One in ten wines from SA sold in the domestic off-trade were
from Coonawarra

McLaren Vale, 12%

Adelaide Hills, 9%

Unlabelled, 24% \

\\ Eden Valley, 1.0%

Barossa Valley, 28% &iverland, 0.8%
All other SA

Regions, 0.4%

Langhorne Creek, 1.5%

Wine Australia Source: IRl Market Edge MAT 19/8/18 21



Overall value and volume of Coonawarra wines have
declined in the domestic off-trade market

Domestic off-trade market

6%
5%

4%

3%

2%

. _
_

Change on previous 12 months

-1% -

-2%

-3%
MAT To 20/08/17 MAT To 19/08/18 MAT To 20/08/17 MAT To 19/08/18

Coonawarra Limestone Coast

m Dollars (000s) m9 Litre Equiv

Wine Australia Source: IRl Market Edge MAT 19/0818 22



Cabernet Sauvignon is the most popular in the domestic
market and it grew by 1% on the previous period

70%

60%

50%

40%

30%

20%

Proportion of total off-trade sales by volume

10%

0%

Proportion of off-trade sales by volume for MAT 19/08/18 and change on previous 12 months

1% m Coonawarra

H Total Australia

-T%

5% 7%
3%
. -11%
Cabernet Shiraz Cabernet Blends

Sauvignon

-T%

- >

Other Fortified

7% 0%
mm

Merlot

Labels indicate YoY change

-2%
-5%

17% 38%
-10% 0% -16% 20% 4% -37%
- I — . ’ ’ ° -
Chardonnay Riesling Cabernet Merlot Sparkling Red Rose

Wine Australia

Source: IRl Market Edge MAT 19/08/18 23



Coonawarra is the second largest region for off-trade

domestic sales of Cab Sav

#1 South East Australia

#2 Coonawarra

#3 Australia unlabeled

#4 Barossa Valley
#5 South Australia unlabeled No change

#6 McLaren Vale @ 7%
#7 Limestone Coast f 29%

#8 Clare Valley f 4%

Wine Australia

Source: IRI Market Edge MAT 19/08/18 24



High representation of Cabernet Sauvignon, Merlot,
Cabernet Franc in South Australian plantings

Total 2017 plantings (hectares) and share of South Australia

r@l Sauvignon Blanc, 3.9% share of SA
CNM  Cabernet Sauvignon, 21% share of SA

y78l Riesling, 2.9% share of SA

(WYl Shiraz, 4.5% share of SA VMl Pinot Noir, 2.6% share of SA

<)M Cabernet Franc, 16.9% share of SA

362 Merlot, 9.1% share of SA Il Malbec, 4.8% share of SA

iVl Petit Verdot, 2.5% share of SA

273 Chardonnay, 3.1% share of SA

m Coonawarra I8 Semillon, 1.2% share of SA

m South Australia

Wine Australia Source: Vinehealth Australia



With the 2018 harvest down on 2017, the value of fruit was
estimated to be just over $45 million.

Total crushed (tonnes)
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Average purchase value per tonne

Grand total

Red total

White total

up 8% to, $777

and increase on price last year

up 41% to, $1,590

up 43% to, $1,673

Cabernet Sauvignon

Shiraz

Merlot

Sauvignon Blanc

Chardonnay

no change, $968

up 9% to, $833

up 11% to, $711

up 51% to, $1,765

up 17% to, $1,418

Wine Australia

Source: SA Winegrape Crush Survey



* Export: Above $10 per litre (fob)
J 9000 [0 III « Domestic: Above $25 per bottie (retail)

Price dispersion has shifted upwards at the gy e
higher end for both reds and whites —

Price dispersion — percentage of tonnes in
each price range by colour DRREI R oo S25to SSper e (o)
2017 (left bar) and 2018 (right bar) 5600

100% * Export: Under $2.5 per litre (fob)
: ‘ * Domestic: Under S7 per bottle (retail)

- * Export: $5to $7.5 per litre (fob)
c 3600 to * Domestic: $15 to $20 per bottle (retail)
$1,500

90%

80%

2017 =2018
70%
60%
50%
40%
30%
20%
al_s
. . I
< $300 $300 to <$600  $600 to <$1500 $1500 to <$2000 $2000+ < $300 $300 to <$600  $600 to <$1500 $1500 to <$2000 $2000+

Red total White total

Wine Australia Source: SA Winegrape Crush Survey



Key messages

« Coonawarra exports are increasing in value and volume

« China is Coonawarra’s largest market. While large exporters dominate, there has been
growth from small and medium sized exporters.

« Premium Australian wine is growing in the United States and Australian Cabernet
Sauvignon sales in the off-trade are also growing.

 The UK has its uncertainty, but Australian wine is still popular

« Coonawarra has the supply to fill demand for Cabernet Sauvignon and at the right price

« Despite volume and value decline in Australia, sales of Cabernet Sauvignon in the off-

trade has grown.
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Growing Wine Exports

Are you new to exporting? Or are you an experienced
exporter?

Do you want to know where to start exporting? Or do you
want to develop or fine-tune your export strategy?

Do you like practical and useful tools to help you export?

If you answered ‘YES’ to any of these
guestions then visit the Wine Australia website
to register.

The Coonawarra and Limestone Coast Export
Ready Session is on

30 October @ Chardonnay Lodge
9.30am — 5.00pm

Hint — If you can’t find the link on our website, go to $50m Package, Capability
development and click on the register button for Growing Wine Exports

Wine Australia



https://www.wineaustralia.com/whats-happening/export-and-regional-wine-support-package/capability-development

Access to Market Insights

Q Call
O Email: market.insights@wineaustralia.com

L Website: https://www.wineaustralia.com/market-

insights and sign up
https://www.wineaustralia.com/signup

U Regional analyst days
L Weekly Market Bulletins
O Social media — Linkedin

O Industry Journals

Senior Market Analyst
+61 8 8228 2079 +61 436 017 579

Industry House, National Wine Centre
Cnr Botanic & Hackney Roads, Adelaide SA 5000
PO Box 2733, Kent Town SA 5071

i 0 @m
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https://www.wineaustralia.com/market-insights
https://www.wineaustralia.com/signup

